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Let’s start with 100-year bond. Would a rational investor buy 100-year bond?

% > Sk 100 TR - HEHRE RS E 100 FE7FE ?

Not if they were unconstrained. If they are making a rational decision, no.

A AR ERERYES AR E R - AF -

'cause we don’t know what these things are going to yield. But let’s say for the sake of argument, they yield

4%.
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You know, can you really have a hundred-year view of Britain’s, the British history, with all the crisis, and
inflation and wars that have happened in the past hundred years? Can you really say: 4% is a really good
return for that kind of reasons?

EREE - (REEEE IR T FELS ? (RIS - BEETAHGERK - Bk - BRPFEE > 5t
M > BEa 4% A FEaY[E S ?

Yep

But the thing is: there are people out there who are constrained.

BFERE - AN FERERI -

Yep.
B e

The bankers are in the process of buying 30% of the outstanding gilts that the government has issued. It’s
about a trillion outstanding.

FATHRIEE THEARBE N TBEIE ER =6 - REMHIRIA 1 S5 -

You've got the Bank of England on its way to 325 [billion]. So, you know, but there are pension funds

which are more or less required to hold gilts and the longer date the better.

PR THARFA AT 3,250 {8 - MR MR s/ VB R A LR R - I H AR LY

But it’s a symbolic gesture.

21



20140126 www.ziondaily.com

{EE AR -

it

It’s symbolic. It’s just going to be a couple of billion we spare.

HEREE - AR 20 (G558 -

It’s not going to make a meaningful difference to the duration of Britain’s debt. But it’s a kind of -

Ry e M A A (R

Why make a symbolic move like this now?

RS EREEITH) ?

‘cause to show that you care.

RETRAREA L ©

Cause, | mean clearly the UK is doing two things, one, it’s trying to actually get its debt under control
through austerity and various other measures

BEPRGE B (1 > B 5 > FRBIE A E R BOR S A EIFE H AR (=75 -

But at the same time, it’s also trying to distinguish itself from other European countries by saying: look, we
actually have a much longer duration on our debts so therefore the immediate repayment risk is not that
great.

{BERG - SRR E B HMEONBE RE AR » 57 F > IATARRVEEFR - B ayE

TR ©

And actually the duration on Britain’s debt is already quite long. So but this is just gonna make it a little bit

longer
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And we will finish just with the title of the piece*Say hello to 100 years of financial repression,” is what

you’ve put on the top of this piece. Really that bad?

RESHIARBBCCERRE - (0 HFeRHIHIET) B CERVEEE - BERVEEE ?

Yeah, well the point is: no rational, unconstrained investor would buy this bond. But there're enough
pension funds and banks who would basically have to buy and therefore probably we’ll get broke

¥ EHEDE M BHREEAGEIEES o EFFRRIRESNERI TR A - JFTATRE
PRI 7

H 2 HEEHUR (RS - SHTRN - BT PR E e & AR RA R IR 2B 2 - U E BUF RS -
)T 0 EBUFREE - A% BRVRIREG E SN —Are -

Argentina to Nationalize Pension Funds WTPL
|

By Joshua Partlow and Brian Bymes
Washington Post Foreign Service .E'Eg&gi
Friday, November 21, 2008

RIO DE JANEIRO, Nov. 20 -- Argentina's Senate on
Thursday night gave final approval to the government's
plan to nationalize the private pension system in an
attempt to protect retirement investments from the
international financial crisis.

The proposal by President Cristina Fernandez de
Kirchner last month to nationalize about $25 billion in
private pension funds provoked an outburst of criticism
that the government was seizing retirement savings for
cash to shore up its finances. But after 12 hours of
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Hungary Follows Argentina in
Pension-Fund Ultimatum, Nightmare
for Some

Bl IR RE T B 53 il
e USSR R {3

y Minsster Gyorgy Matolesy & nced the polcy yesterday, escalating a government drive
trion forint ($14.6 hdion) of pra

YouTube &K :

This morning, unions and retirees in Detroit are preparing their appeals A federal judge ruled Tuesday that
the motor city can cut pensions clearing the way for Detroit to enter bankruptcy

SH AR LGB R A LR BT BEUAEHE S0E - RE 2R AT HIRGR R - #HEAE
Z i HE A ERR o

This decision is a major blow putting municipal workers on edge and cities across the country

BOR ISR EASTEE > S0 BRI H A i R R -

Dean Reynolds is in Detroit - Dean, good morning.

Dean 7EEEFRHE#RE > Dean » F27 -

Good morning Charlie.

5z Charlie -
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Well, Detroit officials are talking about a fresh start through this bankruptcy but it will involve lots of tough
cuts and many thousands of public sector retirees here are bracing for painful sacrifices that could set a
precedent around the country

JERRHEE B IES e ER B BELG - [HER RORER S - T EERVRIRAF S - IEA¥E
BT - B rlERA RIS R -

Do you feel betrayed ?

IR S 2

| feel betrayed, | feel shortchanged, | feel angry | feel a lot of different things right now.

\ E\ f E N F?i/““ N IE\/D\ ’ '\\E‘@ygﬁk‘ °
HRLE e B~ THA AL

Could you move in and then we'll try you on the treadmill.

BE—T - E5VEH RS -

David Allen was a firefighter for 20 years before an on-the-job accident left him barely able to stand He has
been getting a monthly pension of US$3,000 from the city but he knows that’s coming to an end.

David Allen & 755 & 20 4 185K K 15245 - i A WEE  t—EDUEH 3 THITRIREHEE
(Bt N7 2 BRF 4 R

Kevyn Orr
JERFHER IS Bl

The reality is there is not enough money to address the situation > no matter what we do

G R EMH RSN - T R B -
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Allen is among the 23,000 public retirees facing an uncertain future

Allen /2 2 & 3 TIRIRAB R Z — » HIFHIEIET

If they cut my pension to what they’re talking about, to US$1,620 there’s gonna be another empty house in
the city of Detroit because I can’t afford it.

E TR AR R - TR HY 1,620 35T > AEFHEINE %2R - AAEREEENE
T e

But the fact is that Detroit cannot pay its bills or provide basic services.

FE L ERERRAESIIRE - SdeftE AN R -

The judge said it’s insolvent.

EEHEERE A -

The short-handed police force takes 58 minutes on average to respond to a call for help, The national

average is 11 minutes.

AFARIVERR > VI 58 o f sefR (it =% - 2B 11 773 -

And at any one time, two-thirds of the city’s 36 ambulances are not running
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This is a national humiliation, isn’t it?
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It’s a bad day, I’d say that but it’s also a bad day for the other cities in the county that are following Detroit
WS —K » SRR ELA I TR 3t 2 R Ry — K -
Consider that 25 major US cities are said to be short a combined US$125 billion of what they owe in

retirement benefits.
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If Detroit is allowed to cut its pension payouts critics fear other cities might now be more likely to consider

bankruptcy as an option so they can do the same
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